ALBERTA SECURITIES COMMISSION NOTICE #51-502 (AB)

Blanket Order #51-502 (AB): Transitional Blanket Relief Provided to
Former VSE Issuers and Revocation of Blanket Order #51-501(AB)

The Alberta Securities Commission (the “Commission”) hasissued Blanket Order #51-502 (AB) (“BOR
51-502") which revokes and replaces Blanket Order #51-501 (AB) (the “Origina Order”) which was
issued on November 26, 1999.

1. Background

On November 26, 1999, The Alberta Stock Exchange and the Vancouver Stock Exchange (“VSE”)
merged to create the Canadian Venture Exchange Inc. (“CDNX"). On November 26, 1999 the
Commission recognized CDNX as an exchange in Alberta under section 52(2) of the Securities Act
(Alberta) (the “Act”). The definition of reporting issuer in the Act deems issuers that have had securities
listed and posted for trading on a recognized exchange to be reporting issuersin Alberta. Accordingly,
issuers that had securities listed on the VSE that were not previoudy reporting issuers in Alberta, upon
being listed and posted for trading on CDNX automaticaly becamereporting issuersin Alberta(“CDNX-
VSE Issuers’).

The Commission issued the Original Order to provide atrangtiond period of rdlief to certain CDNX-VSE
Issuers (and certain persons involved with them) from the full burdens associated with reporting issuer
satus. However, issuers that relied on the Origind Order could not take advantage of the benefits of
reporting issuer status, specificaly, theresderulesin sections 109 to 112 of the Act, Commission Rule45-
501 and sections 2.2 and 3.2 of Commission Rule 72-501 (collectively, the “Resdle Rules’) unless they
filed a“New Reporting Issuer Notice’, irrevocably eecting to be subject to the full burdens of reporting
iSSuer status.

Unfortunately, there appears to have been considerable confusion on the part of the CDNX-V SE Issuers
inregard to the need to file the New Reporting Issuer Notice prior to relying upon the Resde Rules. Some
CDNX-V SE Issuers relied on the rdlief provided by the Origind Order, failed to file a New Reporting
Issuer Notice and then issued securities pursuant to exemptions from the prospectus requirements in the
Act or Commission Rules under the mistaken assumption that the securities had ahold period that would
expireon aspecified datefollowing theinitia exempt trade (eg. 12 months). CDNX-V SE |ssuersthat have
done thisshould consult legal counsdl asthey may have contravened Albertasecuritieslaw. BOR 51-502
is not retroactive and it cannot cure any prior non-compliance by CDNX-V SE Issuers with the Origina
Order.

2. Purpose

The purpose of BOR 51-502 is to replace the Origind Order with a Smpler regime. The Commisson
reconsidered the Origina Order and determined that there is adequate judtification for permitting CDNX-
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V SE Issuers that meet the definition of “New Reporting Issuer” in BOR 51-502, the full benefits of
reporting issuer statuswhile continuing to dlow trangtiond relief from certain of the burdens. Accordingly,
the Commission hasissued BOR 51-502, which revokesand replacesthe Origina Order. BOR 51-502,
likethe Origind Order, relievesNew Reporting | ssuersand certain personsinvolved with them from certain
of the filing obligations applicable to Alberta reporting issuers, provided, generdly, that they comply with
the equivaent requirements under British Columbia securitieslaw and certain modified filing requirements.
BOR 51-502, unlike the Origind Order, does not remove the ability of a New Reporting Issuer relying
uponit to usethe Resde Rules. Further, unlikethe Origina Order, thereisno requirement under BOR 51-
502 for aNew Reporting Issuer to fileaNew Reporting Issuer Notice prior torelying onthe Resale Rules.
In addition, BOR 51-502 provides relief to control persons and other persons required to prepare and
fileaForm 23 (Notice of Intention to Distribute Securities) under section 112 of the Act. Thisrdief was
not provided in the Origina Order.

The modified filing requirements applicable to New Reporting | ssuers and the personsinvolved with them
aresummarized in Appendix “A” tothisNotice. ThisNotice and Appendix “A” provide a summary
only. For full detailsof therelief provided by BOR 51-502 and the conditionsto that relief, refer to BOR
51-502.

3. CDNX-VSE Issuersthat Filed a New Reporting I ssuer Notice under BOR #51-501

CDNX-V SE Issuersthat filed aNew Reporting | ssuer Notice under the Original Order irrevocably dected
to be subject to the full burdens of reporting issuer status. BOR 51-502 does not relieve those CDNX-
V SE Issuers from the burdens they previoudy irrevocably agreed to accept. Accordingly, those CDNX-
V SE I ssuers(and personsinvol ved with them) continueto be bound by that irrevocabl e notice and continue
to have dl of the rights and obligations associated with reporting issuer status.  For greater clarity, there
will be no refunds of filing fees for CDNX-V SE issuers that made the irrevocable eection under the
Origind Order.

4, Transitional Period

Thetrangtiona rdief provided by BOR 51-502 expires June 30, 2001. After that time, the New Reporting
Issuers and the persons involved with them will be subject to al of the obligations that arise as a
consequence of the New Reporting Issuer having reporting issuer status and will be expected to comply
with al gpplicable provisons of Alberta securities|aw.

5. Definitions and I nterpretations

@ Defined terms

Tearms used in thisNotice that are defined or used in BOR 51-502 should beread in accordancewith BOR
51-502.
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(b) I nterpretation of “listed” and “listed and posted for trading”

The Commission interprets the phrase “listed and posted for trading” as used in clause (iii) of subsection
1(t.1) of the Act, as meaning that an issuer’s securities are listed and not suspended from trading. The
Origina Order and BOR51-502, in certain cases, use the term*listed” without the additional words*and
posted for trading”. This choice of words reflects a decision to refer to issuers that had securities which
arelisted but may be suspended from trading.

BOR 51-502 is available to New Reporting Issuers that are listed on CDNX and have at any time since
November 26, 1999 been both listed and posted for trading on CDNX. A New Reporting Issuer that
became areporting issuer by having its securitieslisted and posted for trading can continueto rely on BOR
51-502 even if it is subsequently suspended from trading.

If a CDNX-V SE Issuer’s securities were suspended from trading on the Vancouver Stock Exchange at
the time of the merger and were then listed on CDNX but aso concurrently suspended from trading on
CDNX, theissuer is not consdered to have become a reporting issuer in Alberta until the suspension is
removed.

Anissuer that isdelisted from CDNX isnot “listed” and isnot “posted”. A former New Reporting |ssuer
that is delisted from CDNX will no longer be entitled to rely upon the relief provided by BOR 51-502.
However, it will continueto be areporting issuer in Albertaand sinceit cannot rely on BOR 51-502, it will
be subject to the full obligations of areporting issuer.

(© I nterpretation of “in the same manner”
BOR 51-502 refers to certain filings being made with the Commission “in the same manner” as they are
made with the British Columbia Securities Commisson. This language has been added to BOR 51-502
to clarify that documents filed with the Commission under BOR 51-502 are to befiled dectronicaly with
the Commisson via SEDAR. Thisis done by sdecting the Commisson as an additiond recipient.
6. Publication of Blanket Order #51-502 (AB)

The Commission has published BOR 51-502 in the Weekly Summary for the week ending September 29,
2000. BOR 51-502 has aso been placed on the Commission’ swebsite at www.a bertasecurities.com.
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APPENDIX “A”

Summary of Modified Filing Requirements Applicable to CDNX-VSE Issuers

Prepare: File:
Material Change inaccordance | via SEDAR with BCSC, together with
Reports with BC applicablefiling fee
(s. 118 of Alberta securities law
Act) and
simultaneously
via SEDAR with Commission (no filing
fee)
Annual Financial inaccordance | via SEDAR with BCSC, together with to holdersin BC of securities asrequired
Statements with BC applicablefiling fee, or permitted by BC securities law
(s.121(1) of Alberta securities law
Act) and
simultaneously via SEDAR with simultaneously, in same manner to holders
Commission (no filing feg) in Alberta of securities
Interim Financial inaccordance | via SEDAR with BCSC, together with to holdersin BC of securities as required
Statements with BC filing fee, if applicable or permitted by BC securities law
(s.120(1) of Alberta securities law
Act) and
simultaneously via SEDAR with simultaneously, in same manner to holders
Commission in Alberta of securities
(no filing fee)
Proxy Materials inaccordance | via SEDAR with BCSC, together with to holdersin BC of securities asrequired
(Information with BC applicablefiling fee, or permitted by BC securities law
Circulars) securities law
(ss. 124, 127 and 128 and
of Alberta Act and ss
164-168 of simultaneously via SEDAR with simultaneously, in same manner, to
Commission Rules) Commission (no filing fee) holdersin Alberta of securities
Insider Trade in accordance | with BCSC in manner required or
Reports with BC permitted by BC securities law, together
(s. 147 of Alberta securitieslaw | withfiling fee, if applicable
Act)
Early Warning inaccordance | with BCSC in manner required or
Acquisition Reports | withBC permitted by BC securities law, together
(ss. 141 and 142 of securitieslaw | with applicable filing fee
Alberta Act)
Form 23 Reports in accordance | with BCSC in manner required or
(ss. 1212(d)(vi), with BC permitted by BC securities law, together
112(2)-(4) of Alberta | securitieslaw | with any applicablefiling fee
Act)
Definitions used in Table
“BC” means British Columbia
“BCSC” means British Columbia Securities Commission
“SEDAR” means System for Electronic Document Analysis and Retrieval
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