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Canadian Securities Administrators Staff Notice 51-301
Conversion of Corporate lssuersto Trusts
BACKGROUND

Recently certain corporate reporting issuers havefound it beneficid to reorganizethar affairssuch that ther
security holders become security holders of a trust (a "conversion”). Staff of each of the Canadian
Securities Adminigrators ("staff") do not wish to discourage any form of issuer organi zation that advances
market efficiency provided that investors rights are properly protected. This notice sets out staff's views
on the proper protection of those rights.

INVESTORS RIGHTS

Staff consdersit desirable that aconversion should be, to the extent reasonably possible, neutrd sofar as
investors rights are concerned and that the trust instrument should attempt to mirror, after the conversion,
the rights that investors would have had if the conversion had not occurred.

DISCLOSURE

To the extent that the trust instrument does not mirror the rights that investors would have had if the
conversion had not occurred, staff expectstheinformation circular or other disclosure document pursuant
to which the converson is effected to clearly set out a description of any materid differencesin the rights
of unit holders under the trust indenture as compared to the rights of shareholders under corporatelaw and
to clearly and prominently state any negetive effect the converson may have on therights of theinvestors.

FUTURE ACTION

Staff will monitor conversons to determine the extent to which they may raise additional concerns that
require more formal regulatory action.

FURTHER INFORMATION

For further information, please contact:
Ken Parker

Alberta Securities Commission

(403) 297-3251

Lata Casciano

British Columbia Securities Commisson
(604) 660-4785

Page1lof 2



€Le-11l 401LON VSO ddd NMVAEAHLIM

Robert Bouchard
Manitoba Securities Commission
(204) 945-2555

Shirley Lee
Nova Scotia Securities Commission
(902) 424-5441

Cathy Singer

Ontario Securities Commission
(416) 593-8082

Johanne Duschene

Commission des valeurs mobilieres du Québec
(514) 873-5009 ext. 257

October 10, 1997

Q:\SCC_ADM\IRENA\National Instruments\CSANotice51-301

Page2of 2





